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XR. 73. 01/94/180/18/#^/!^ 04/#t73t-IV.—M<T 3TFTTcT 2002—2007 %%IT?2.4 % 33#T3W ?rfWf 

Ttn 7H? H$ipK»l4> WTTC 1) # Pp-tPrlPtsTti TT?Tt^n=f f : 

1. %nrrr 5 . 3.2 % anr# fHHfrifeM wt % : 

-frsqrFq', #7T y sfarfw* TTFcT ^c’TT^; HlfasR# aT^T^ TF# •srf^TWl # T?^> 3T3^"^7WT t# W 

qTRT ■jfe cF 3 % #cff y<J|<M4i % # 3WT 1 j# T Tct *9131 3TfsF5Tf% %?3T T P7F 1? I 

2. 'f-UITTT 5.3.4 (iii) % 4^/1 qi^rn % 1/41 T7T '<^44 ■jiIsi ^TTQ/TT: 

7r*nfa, #3T 5 t<t «bt s n ftw nft 33 ^ wit it# arf*™ otto ¥T^r tt 3# f 

fgpH#’ ^73 cf^ #t "jfe Tit *# # 1% 37mm cTlftlS # *H cK dl^‘U'4R < 4> % # “nci^T 4>1 7J#t 

3. ^W 3 7 5.11.1 # #f#T ifar# TO TOTT' ‘##3*' 7K (TTF^fe^TTI73. 42 28-1-2004 gITI W33f###?T) # 

4. i###Wf#RT#t^##T^7T#^%TIT , F5.18.3%^# WT#T PtHfafidM fTOT : 

f#q tjit ^rr#R? *f#^rfcT arafa ^r®r foir^ ciro *tf 5T fcpt^ ttti to^ttt 

# HiOcil #, % SHjj’Hk el mi t • 

5. ^{IITO 5.18.5 #7 5.18.6 #f fTOTJTO TTfTPITftcr taTWq^TT: 

5 .■18.5 3FR TO FTTf^TT %?J TOTOW TOTOT #TRT *M<T ^rfwW %C(TO ^TOTTH TT ^FT sfarTT 

[ 4 #cl 4F 33^13 el'll l 

5 . 18 . 6 i fiKfflft ^frqfcr#, 73f#rMcr<if^ 33 #^*^# 
t, ^##1 #t 3T^rf?T #! # 1 

6. 73T#STf^R WIT 73. 42 28-1-2004^* ^llPHd ^IIUW 5.18.7 #t *^1*^31 TR3T % I 
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7. 

f^TR 3HN^ wF'^^RTpRT llrfw 9 RT T?tW/ ^*H4c1l % 3J7Q if FlHidfecI SRJ^K ^TteT sn^ni : 

■cf tfl'-^cf ’H^-Net) 1? RT Pi^ltl 4lPi<74 RTFt % Rl k 1 , ^ Rqiu 7R?F[ 1 |tJ tr I 

*f sTrqrfdRRrPTRns 

5.4 % ’llfci <5M«R4 % -Si1,HK Pl-nlcl -sch^ ^ 7R7R WT Usj J l! ! 

8. 3#FH'5^T7^n % ^!ilHt> 2.20 R7t PiHI^K^T#p4^f^FTr^}TtTqT : 

2.20 infllH Fff^FTFf sftt^ Rf -^fj- %?[ ^N> 4R^/M*Rf7 WRR£dT R7T pi ^ ic'd q-Rdi : 

r i hij^ %rterr R RRffi rtf toret ^ stftrt %ret# RifR4>!R4i R1RT%^KT 

fRSffftcT cRt^ 3 trg? faf*Ff> R-RRRl&m/#37 RRRTt R7T pRRKR R7TRTI R ? -TliR, #af ^ Rlfa % RTRFf R, RTfRR 

^RpHRll' RT TSf^TTt '3TTTfferf R RTcT RTRT RT^ ^ R^rT dl$RR/RHI u NR/3RJRRl RRFR FTTf^n RlftfRTRt R7t Rp^ R«TI 
fR*-4K<i ^T R 4 r 7 'll’ 1 .q-qiq^fii RRJR RRRT: 




fe Wt/f¥^ 4RH4£dl FT 
?RR5RRRITR 


1. 

2 . 


3. 


4. 


■ 5. 


2 

Wft TcR SJRR7 (W WcT^ 3flT Tr^~T^PT^^Hf)/'Hl4^rH=h 2TR % TW 
P4 fHHtcTT pFrf?FF 

(R7) ^ 4-t(M RtRK 'STfaRRRT R R#f7R f, RtT 

(^) \m 4>i ^0?mcfii^HK^ i 3rkt sfo 

(r) 1^4% fqw^r ^ f^rrfPT^Tf •feqrr % i 

TqPlH Id fRRt?TR7 


3 

f^4R7 qq-iq^li 

Pd>4^^RTOn 


f% r^ptsrsri 


(R7) ^rt %Rft4 Tnter°r^ 4'#f7d t, #r 

iRTRlf I 

Wjcpr 1, 2 -5fR 3 4M^j°F T % Wcf R37HRT^ 5RR f RfR Rp d T McF E (FTRRFRT 3^7 f^f% W4 ^TTT Rit -^7 

•HHlkKl ■qoqf % 3TTTM) % 25 ^PdVld <T^7 TTTT^ t^\ 

(■517) WF^ WrT^RTt’f, #ft I 

(m) %tt t aftT Wf ^Ta 

■SfT^t : 


c5C8iq ^cr^v RTf^4-R’ J l % TTT 8 ! I 

TI^T pT37t ^77 3nPFR^I %7TT 9 4 H-llf-d I 
fHHRdRdd R^cT ^77% #t: 

(iii) MPW TT 74/2003 21-8--2003%3T^TRfq^^f% 

Prqfcff tthtPhtt w* i m ^7 w^ftr 3Tt7 

(iv) RTf^^iR‘4f ^Ri^rm mw sffr 

pRRH ^f7fe (f #) '37^ f45F7[RR Rlf^rfHf ^RT ^nff 
itoi W°m, ^T ^ RTRRTT I (^7) % %!?, 

^77 ^ft -THM^J^nl % I 


Rt^Rftf, ^PFRTT #^f3TR%^^^RR^7 
^It^^TT) fftR?^ 7TRT #T ^R’McT wf i%^TF % ^f^FTRT^TT Pp^lfelfillcT % 25 TffcRRi RR7 RR^t 

^IH4 IJ s! R4 ^ oFR'41 1? : 51411 


(i) %^tR RlfTRfTRri ^f ^H'dl R^fi^RI t ^fR 4^'j0'4 TTcRTcT R7[ ^fRTRT 
cCl ^Ft t (^RT TT^T^e ^T RRt ^t); tftl 

(ii) 44R41 TPR fefr RR =h!4}d4 R R^tf cl f 3TR RR R7T <l fMH RR ^RTt 

^ ("^R cfof7 ' ]4) ); 3^1 

(iii) 

R ^ddH P4xfl 50 <rfK5l % I 






[^TFFI—XsPRi 1 


6, W Md<4>, Wft Hlfel 

^sr % -OTsP^rf % 

7. wf^rT M 1 % 3RTF4TRRT 5-KM°b 


(RR '3Tk ciT«€ f^ra% Til 5 ? '4‘dlU, ’TCr 

% ioo 'yfer^rcT trer wl ^rt 

#rh 

«U ,J S r^l'H^i RTST oIxm^TflT 

% 100 yfcRId W^^f!' 


tSlll!«CL!lfiE? 


■lUJIMafcCl 


ilCtSICII 


lE*£lEK'lE'£re 111 iEkICEIISI G ti IEE^CI!?! G El HE 


cf5t Pd^lRd 4fRRT#7Tl^R1%RT^«r^RTT^^%100 3rR?RT%'RI*K ?«h Wt RRpT #ft I "WfeT 

Tf chl<ui1* fte+>|4 ^ =RRlf<rRT 3RRSJ ^RT RR7IT^Wf ^ 3R ^ RRT $li! 1 


(IS) ^f^fcT ^ % 3TJFTR Rf^PfRT ^Ff fRTTT^fl 

RRRrff ^ ^ TTRT T lf *Rf RI ‘^TST ^7 ^T t eft ^FT ^rqi^ RT 15 Mfcl^lcl TBffST R%W 

7HIHI^<*+, % 25 5#7Rf % RR? ^ T TR TT ^T5Rp ^ft wft I oN>' l Tlt'^ 3fafafw qI WW?k' HF<R|21 -3^T 21^7 
■$f f¥|W ^raf % 3RJ3R‘t*r#fl‘ I Ml R*dk %T7 FtM q^nd^TIwiK 

•sf^rr ^tt i hi$£i'r yif^^bid irt ^ fsyw <rft: <r■'jrtrttt^rttt'^rtt i 

wj^T3 -3^T4 ^^^R^i[J^ T rc25 

wnrr ®fhrr ■htst hc^i ^>k!^i<% 200 ¥fci^ arnjpNf 

%T WtT f^ g g p~qyR/tcT WtT rH^^TJFq% 200 yRlVId, ^ ‘‘ft 37f*rerift, ^T ff I 200 yftl^ld ^ Jqfqcf- ?^*diO 

^^^ 2 003ri%^^3Tfw^m^irRT ^cr=b {iRirtioo mRi^io 3Tot» 7 w j ^^aratawn i 

TT^Trf^T, fcqfa ^rf^r ^ ^ w % wrW ^r^?t ■'r ^ttt f^n 

wqjrr i 

'^M^TTFT^ff'^ 'hIh'JII 'Wt T ft ^frRT^?^> •STT.^f’IHH, •3Tf^!pt-HH > 

^TP T R ( r^4)l<H ycj •37f«rfWT J 1992 ^%W4R1%c^7T <f u sq Pi^Hi^d 3rRT n r c (^ y^a fw^t I ■dM^ 

2, 3 3ffc4 ^fopqf %TNr^^ ^Tt cTT5#R^11W^% : ^‘3c , 7T^% %^tfP-RT t, ^KT^TTfl 

f^f^WT ^k;% -377 %-em 3T»t^f7 

^ T^cpf c^t vt fro^r 3 rm-w ^n #n wr form % aiRRfa 3 ^ 1 ^TTf^., 4 4 -& # 

% sRpfa sm % ^ 100 sfim !<=« '*ww\ ^ #ft %^r t<r KTR^f/^iW^ ^r% «m*4 % 


CTGUICvEXIItlLMfiEI^ErEECEEnil 


^SsbKlIMI 


■3^-qqj ^Rsw 4[«h J IK U <?I ^R^l l ^ l WW 51 -H ^T ws^Vt^Hcn m^c 4 fof7 wet 

^ -gRT TjcfiT f ' I ^5T "?rRfe $ MK u il ^ ^T 11 

9. %Twf: 

2.20,1 chH.M)>^ T lT< ^t 

TTop T?R ^TR^T 3T«n4T W Hl4^fH<7> ^ ^ 3HsbH, R 77«r5 % RT^TRf «fft ?Iclf % 37^TR 

-^7 n ' R ' ^ /^offiT^7 R-ciriej^c n % write ‘tit^i *fr ^ftt =fr rt^tcft% i % rtri^ ^f, yR 

cfit^-jfl 'T^R^Rcf, 'f' ) ^R^prt sk'I -iy ’^Typft' ^ 4 i< ti 4| tt^dl %, 1% HltfT % I 

10. ^R^ p 4T ^tr l feKT , %!R2.20^, %RR4,6 %"5Tmnf ^rMcRT f^TT'Wf I 3RT:'R4f>RT 

%RTTf7 4.6 RRT TRT f ! 

11. %TWT7 3.18 (7^) ^ fRHIfRR RT#f^ R^T t : 

(Tg) ijlo^h ' : 5^RT yHl ,J IH4 % f^TQ; RR7 37l4^H 4>Hd1 % HlHc?} R RtTRT^TR 3T^T 

^ifTOTTTTRT ^#4 cdl^T^M 5R^T f^PTI WHIRl I ^ ^^14 

^TRT ^t 3Tf?Ff %Rl"3RRn?'Rfe T I 3TT>1RR7 ^Tf^TTRRTt, %^% ctH^^ThM q4 31 RT^ gVft I 

fR tdH ' R ci ^nfr Rfrt -^Tcrr 11 


■qeT.RHf%, T^?T ^tnr 
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MINISTRY OF COMMERCE AND INDUSTRY 
(Department of Commerce) 

PUBLIC NOTICE 

New Delhi the 27th February, 2004 
(No. 53 (RE-2003)/2002-2007 

F.No. 0T/94/180/18/PN/AM04/PC-IV. —In exercise of powers conferred under Paragraph 2.4 of the Export and 
Import Policy 2002-2007 the Director General of Foreign Trade hereby m akes the following amendments in Handbook of 
Procedures (Vol. I): 

1. The following sentence is added at the end of paragraph 5.3.2 

However, service providers, can give a certificate either from the jurisdictional Excise authority or from an indepen¬ 
dent chartered engineer confirming installation of immovable capital goods at the premises of the senice provider. 

2. A new sentence may be added after the first sentence of the paragraph 5.3.4 (iii): 

However, the service providers, can give a certificate either from the jurisdictional Excise authority or from an 
independent chartered engineer confirming the inventory of spares taken in record of the licence holder within six 
months from the date of completion of imports. 

3. The word “broad” appearing in the last line of paragraph 5.11.1 (as notified vide Public Notice No 42 dated 
28-1-04) should be replaced by the word “board”. 

4. Second sentence of paragraph 5.18.3 related to clubbing of EPCG licences should be substituted by the following 
sentence. 

The export obligation period of the clubbed licence would be as per the policy applicable for the clubbed CIF 
value/clubbed duty saved amount, as the case may be. 

5. Paragraphs 5.18.5 & 5.18.6 is corrected as below. 

5.18.5: The average export obligation to be maintained for the clubbed licence would be the highest of the 
average export obligations endorsed on the individual licences put up for clubbing. 

5.18.6: No clubbing w ould be permitted for EPCG licences where export obligation period including the extended 
export obligation period, if any, has already expired. 

6. Paragraph 5.18.7 incorporated vide Public Notice-42 dated 28-1-04 stands deleted. 

7. The following clause shall be added at the end of the declaration/undertaking given in Appendix-9 pertaining to 
“Application Form for Grant of Licences for Capital Goods including Computer , Computer Sub Systems and 
Service Equipment under EPCG”. 

(vii) 1 hereby declare that the capital goods/spares sought for import in the application are actually required for 
use to produce/support the production of the goods or provide the services indicated in the application for 
fulfilment of export obligation. I undertake to refund the custom duty as applicable with 15% interest on the 
goods imported & found having no nexus with export product as per Policy provision of para 5.4 of Exim 
Policy; at any stage. 

8. Paragraph 2.20 of Handbook of Procedure Vol. 1 is amended as follow's: 

2.20 Execution of Bank Guarantee/Legal Undertakingfor advance licence and EPCG licence: 

In cases of direct import before clearance of goods through customs, the licence holder shall execute a legal 
undertaking (LUT)/Bank Guarantee(BG) with the customs authorities in the manner as prescribed by them. However, 
in case of indigenous sourcing, the licence/certificate/permission holder shall furnish Bank Guarantee/LUT to the 
licensing authority as prescribed below before sourcing the material from the nominated agencies or indigenous 
supplier 


s. 

No. 

Category of Exporter 

Relevant provisions of 
Bank Guarantee/LUT 

1 

2 

3 

1 . 

All Status holders (both merchandise exporter and senice providers)/Public 

Sector Undertaking (PSUs). 

Legal Undertaking (LUT) 




C-^mi—ii 


WR : araWRq 
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1 2 


3 


2. Manufacturer exporter 


(a) Registered with Central Excise authority and Legal Undertaking (LUT) 

(b) Having a minimum export turn-over of Rs. 1 Crore and above in the preceding 
year, and 


(c) Having exported during the previous two financial years. 

3. Manufacturer Exporter 

(a) Registered with Central Excise Authority and 

(b) Having paid Central Excise Duty of Rs. 1 Crore or more during the preceding 
financial year. 

4. Other Manufacturer Exporter not covered under 1,2 and 3 above (except Proprietor¬ 
ships and Partnership firms) 

(a) exporting for last 3 years, or 

(b) exporting in any of the last 3 years and satisfying the following conditions: 

Registered with Excise Authorities, 
or 

Registered with State Sales Tax Authorities; 

Shall be required to furnish: 

(i) A Central Excise certificate certifying preceding years exports as per 
customs Circular No.74/2003 dated 21-B-2003, and 

(ii) Registration Certificate and Excise Control Code (E.C.C.) Number issued by 
Central Excise Authorities or Registration Certificate issued by State Sales 
Tax Authorities, as the case may be. This provision is not required for cate¬ 
gory (a) above. 

5. Manufacturing companies (as distinguished from Proprietorship and Partnership 
firm, who may also be manufacturers) having not exported in each of the preceding 
three licencing years but fulfilled the following criterion: 


Legal Undertaking (LUT) 


Bond supported by Bank 
Guarantee to the extent of 
25% of duty saved. 


Bond supported by Bank 
Guarantee to the extent of 
25% of duty saved. 


(I) The company is registered with Central Excise Authorities and has paid Central 
Excise duty (unless exempted); and 

(II) The company is registered with State Sales Tax Authorities and has paid sales 
tax (unless exempted); and • 

(HI) The company furnishes copy of their audited balance sheet; and the minimum 
investment in plant and machinery must be Rs. 50 lakhs. 

6. Merchant Exporter, all types of Proprietorship and Partnership firms (Other Bond supported by Bank 

than Status Holders/PSUs) Guarantee to the extent of 

100% of the duly saved. 

7. Service providers other than those in category 1 above. Bond supported by Bank 

Guarantee to the extent of 
100% of the duty saved. 

However, Manufacturer/Merchant Exporters falling under any of the following two categories based on risk 
profile of the exporter are required to execute bond supported by Bank Guarantee to the extent of 100% of the duty 
saved amount. This can be prescribed by the Head of the office not being below the rank of Deputy Director 
General of Foreign Trade by recording the reasons in writing. 

(a) Have come under the adverse notice of Customs/DGFT/Central Excise for serious irregularities; 

(b) Having adverse track record in terms of fulfillment of pending export obligation. 

In cases where the Excise Duty is nil on the items of indigenous procurement, the Bank Guarantee furnished 
would be for 2 5% of the basic Customs Duty with 15% interest on the same product. The Bank Guarantee and LUT 
should be valid as per the terms and conditions incorporated in the Appendix-21 and 21A respectively. The 
validity of the Bank Guarantee/LUT is required to be extended in case of extension in export obligation period. 
Specific endorsement to this effect shall be made in the licence by the licencing authority. 
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In respect of categories 3 & 4 above, if the exporter lias not exported for all the 3 preceding years, 25% Bank 
Guarantee condition shall be imposed on the duty saved amount provided the CIF value does not exceed 200% of 
the domestic turnover or 200% of FOB/FOR value of supplies, whichever is higher. Licence beyond 200% entitlement 
shall be subject to 100% BG on the duty' saved amount for the GIF value exceeding 200% entitlement. However the 
entitlement may be re-credited on production of documentary evidence showing fulfillment of export obligation 
and realization of export/supply proceed. 

In all the above cases, the licencee is required to furnish declaration to the effect that they have not been 
penalized under the Customs Act, Excise Act, Foreign Trade (Development & Regulation) Act, 1992 and FEMA/ 
FERA. In respect of categories at SI no. 2, 3 and 4 above, the licencee would be required to submit the Export 
Performance Certificate issued by Jurisdictional Superintendent of Central Excise where the factory' is located. As 
per the relevant Customs Circular, the Jurisdictional Superintendent of Central Excise will issue Export Performance 
Certificate even in respect of units which are not in Central Excise Control. However, for import/domestic procurement 
of car under EPCG scheme, 100% Bank Guarantee will be required to be furnished except in case of status holders/ 
PSUs who will furnish Bank Guarantee/LUT as per aforesaid conditions 

Bank Guarantee cxemption/relaxation as mentioned above shall also be available in respect of past licences 
where licence holder had earlier filed Bank Guarantee but as on date the licence holder is entitled for Bank 
Guarantee exemption. 

9. A new paragraph 2.20.1 related to “Corporate Guarantee” is added below paragraph 2.20 below: 

2.20.1 Corporate Guarantee 

A Status holder or a PSU may also submit Corporate Guarantee in lieu of Bank Guarantee/LUT in terms of the 
provisions of relevant Customs Circular in this regard. In case of a group company, if one company of a Group is 
a status holder. Corporate Guarantee may be given for another company by this company, which is not a status 
holder. 

10. The provision of Paragraph 4.6 has been incorporated in the paragraph 2.20 as mentioned above. So, the 
paragraph 4.6 related to “New' Comers” stands deleted. 

11. Paragraph 3.18(c) is amended as under: 

(e) A single consolidated application for the duty free credit entitlement certificate shall be filed with the 
Jurisdictional regional licensing authority in Appendix-36 A by the Registered office in case of a company 
and Head Office in case of others. The last date for filing of such application shall be 31st March of the 
licencing year succeeding the licencing year on the basis of which entitlement is claimed. 

This issues in the public interest. 


L. MANSINGH, Director General of Foreign Trade 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 






